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410 Seventeenth Street, Suite 800
Denver, CO 80202

(303) 571-8240
Fax (303) 571-8280
E-Mail: bentcorp@eazy.net

VIA FEDERAL EXPRESS COURIER

May 17, 2600
Gifie s o
J::?etw‘
Office of the Secretary v s e ’
Casz Control Unit : - Hay i Z000
Attn: STB Ex Parte No. 582 (Sub-No. 1) art of

. T 1 Rec:
Surface Transportation Board vubiic Rocord |

1925 K Street, N.W.
Washington, D.C. 20423-0001

RE: STB Ex Parte No. 582 (Sub—No. 1)
Major Rail Consolidation Procedures

On May 185, 2000 the Written Con.ments of Bentonite Performance Minerals were
submitted via courier to The Office of the Secretary, Case Control Unit, Sutface
Transportation Board.

It has come to my attention that the “comments” and accompanying Certificate of Service
may have not been signed. Therefore I am submitting the enclosed original plus 25
copies with signature.

I apologize for the inconvenience. Should you have any questions I can be reached at
303 571 8247 (Tel.) or 303 571 8247 (Fax.).

Sincerely,

Richard L. Jones
Manager, Domestic and Export Traffic
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VIA FEDERAL EXPRESS COURIER

May 15, 2000

Office or'the Secretary

Case Control Unit

Atm: STB Ex Parte No. 582 (Sub-No. 1)
Surface Transportation Board

1925 K Street, N.W.

Washington, D.C. 20423-0001

Sincerely,

Richard L. Jones
Manager, Domestic and Export Traffic

Cc: All Parties of Record




Ex Parte No. 582 (Sub-No. 1)

MAJOR RAIL CONSOLIDATION PROCEDURES




My name is Richard L. Jones. I am Manager, Domestic and Export Traffic for Bentonite

Performance Minerals (BPM), Denver, Colorado. Ihave held this position since 1991.
My responsibilities in this position for BPM require me to be familiar with the relative

costs of the available options to meet BPM’s transportation needs.

The Surface Transportation Board (STB) has issued an Advance Notice of Proposed
Rulemaking in Ex Parte 582 (Sub-No. 1), Major Rail Consoiij(iation Procedures. The

decision requests comments on a number of areas that might b;:come the subject of new

rules dealing with railroad mergers in the future. Irequest the STB consider the

comments provided here and include them as part of the record in the proceeding.

Bentonite Performance Minerals (BPM) mines, processes; an_dm‘fparkets bentonite clay and

related products from four facilities in Wyoming, IoW‘a; and ésouﬁ. Thlfee of the four

facilities are rail served direct while the forth is served by rai ck transfpad. In 1999
the plants in Wyoming shipped 8,660 rail cars, 326 'of'thkevse cars went to the piants in

Iowa and Missouri.

Bentonite clay is a low value product, whichis heavﬂ depe on rail tr&psportaﬁon to

reach markets domestically and internationally T 2 osts are two to three

times the value of the product domestically and three tes the prodﬁ‘jct value

internationally. Wit_ﬁdut adequate rai ' tinue in bus'i:xziess.v






major Canadian railroads

and one of the US majors would also fall into this category.

The United States has always had apolicy of brea!angup companies if their size reached

monopolistic proportions. A good example is Nﬁcfbédﬁjbofrp?:ration, which is being

scrutinized for break-up because of their dominance in catam 'segments of the software
industry. Yet another company with enough capxtalanda better computer operating
system could challenge Microsoft. In the case of a railroad it is impossibie for a new

competitor to raise enough capital and obtain necessary right-of-way to challenge one of

the four major U.S. railroads.

If any of the four major U.S. railroads (or any of the four and one of the two major

Canadian railroads) were allowed the to merge they would exercise market dominance

‘national defensé or t’heb

should be allowed




opolistic.

two or three railroads in North America.

nits Performance Minerals.

Date: May‘ 15, 2000
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